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DELMAS MUNI Cl PAL COUNCI L 


ACCOUNTI NG POLI Cl ES 


1. BASI S OF PREPARATI ON 

1.1 These financial statements have been prepared to conform to the 
standards laid down by the Institute of Municipal Officers in its Handbook 
for Municipal Financial Officers (second edition) and the Report on the 
Standardised Financial Statements for Local Government (4th edition, as 
amended). 

1.2 These financial statements are prepared on the historical cost basis and 

amend for capital expenditure, as laid out in Note 6. The 
accounting policy is the same as those of the previous year, except where 
indicated. 

1.3 The financial statements is prepared on the accrual basis: 

Income is calculated at the time of measurement or 
recoverability. Some direct revenues, like traffic fines, are 
accounted for when received. 

Expenditure is accounted for in the year in which the liability 
occurred. 


2. CONSOLIDATION 

The balance sheet includes Rates and General Services, Housing Services, 
Trading Services and the various funds, reserves and provisions. All 
interdepartmental transactions are calculated against each other, except in 
the cases of rates, electricity, refuse removal, and water, which are 
treated as income and expenditure in the respective departments. 


3. FIXED ASSETS 

3. 1 Fixed assets are reflected: 


at historical costs; or 

at valuation (based on the market price at date of 
attaining), where assets have been obtained by means of 
a grant or donation, except in the case of mass assets which 
are written off at the end of its calculated lifetime, as 
determined by the Director : Financial Services. 


3.2 


Depreciation 





The balance which is indicated as ' Loans Redeemed and Other 
Capital Receipts' in the notes to the financial statements, is equal 
to the provision for depreciation. There are however, structural 
differences between the two concepts. According to this, the 
assets financed by ' Provisions' , are written off over the period of 
its useful life-span. Except for advances from the various funds, 
assets could also be obtained as follows: 

Allocation from income, where the full cost of the item is an 
immediate charge against the trading income. It is 
therefore not necessary to provide for any depreciation. 

A grant or gift, where the amount, representing its value, is 
credited immediately to the ' Loans Redeemed and 
Other Capital Receipts' - account. 

3.3 Fixed assets are financed from various sources, included external 
loans, trading income and internal advances. The repayment of 
these loans and advances takes place over the same period as the 
useful life-span of the asset which is attained. Interest is 

calculated at the rate applicable when the advance occurred and is 
debit against the relative services. 


4. MATERIALS 

Materials are valued at the lowest of cost, determined according to the 
weighed average basis, and the net realizable value. 


5. FUNDS AND RESERVES 

5.1 Capital Development Fund 

The Local Authorities Capital Development Fund Ordinance, no. 9 of 
1978, requires that a minimum contribution equal to 1 % of a local 
authority's income of the previous year, be contributed to the 
Capital Development Fund. 

5.2 Loans Redemption Fund 

Redemption Funds have been established for stocks which have 
been taken up. Contributions towards this fund is done on annual 
basis and is debited against the relative borrowing service. 
Repayment of internal loans takes place over the same period as 
the estimated useful life-span of the asset which was financed. 
State loans are repaid on a annuity basis in six monthly 
installments. 

5.3 I nsurance Fund 


A general Insurance fund is maintained to finance all claims which 
is denied by the Council's underwriters. This fund receives an 
annual contribution. 




5.4 


Road Subsidy Fund 


This fund is financed from contributions by the provincial 
government and is utilized for the maintenance of specific roads. 

5.5 Bursaries reserve 

The Council grant bursaries from the Bursaries Fund to certain 
students on specific conditions. This fund receives an annual 
contribution from trade income. 

5.6 Capital Reserve Fund 

A Capital Reserve has been established to provide capital for the 
resealing of tar roads. 


5.7 Motor Vehicles and Equipment Reserve fund 

This reserve was established for the maintenance and replacement 
of vehicles and equipment. Loans are granted from this reserve to 
the Cost Centers for the purchasing of new vehicles or equipment. 

These loans are paid back, with interest at Council's ruling CDF 
interest rate, to the reserve. An annual contribution equal to 10% 
of each vehicle's total running cost, is contributed from the 
operational income. 

5.8 Loss of rental reserve 

Established to finance the loss of rental which may arise due to 
vacant Council properties. Contributions are made from the 
operational income. 

5.9 Maintenance and renewal reserves 

Council is maintaining the following maintenance and renewal 
reserves in order to finance unforeseen expenses in respect of 
maintenance work or replacement. Contributions are made from 
the operational income. 

> Streets 

> Civic buildings 

> Sub-economic flats 

> Electricity network 

> Water network 

5. 10 Provision: Bad Debts 


A reserve for bad debts was established in order to finance the 
writing off of bad debts and to provide subsidies for indigent cases. 
These subsidies are equal to 85% of the monthly levy, excluding 
electricity consumption. Contributions to said reserve is made from 
the Operational Budget, as well as the Equitable Share Grant. 




5.11 Other reserves and provisions 


> Sport center 

Established for the providing of sport facilities. No further 
contributions are made. The balance will be transferred to 
the maintenance and renewal reserves. 

> Civil defense reserve 

Financing of expenses related to civil defense in case of 
emergencies. Contributions are made from operational 
income. 

> Bursaries reserves 

This reserve is maintained for the provision of bursaries to 
employees on certain conditions. Contributions are made 
from operational income. 

5.11 Provisions: 


Provisions are established by Council to meet liabilities or 
contingencies which are known at the date of the balance sheet, 
but for which the amounts cannot be determined with substantial 
accuracy. Presently Council has got the following provisions: 

> Leave reserve 

Established for the payment of leave purchased off by 

employees as well as long service paid out by Council. 

Contributions are made from the operational income. 

Reserve is not less than 70% of the accumulated leave. 

> Audit fees 

Contributions are made from the operational income and the 

annual external audit fee is financed from this provision. 


6. RETIREMENT BENEFITS 

The employees of the Municipal Council of Delmas contribute to the Joint 
Municipal Pension Fund, Municipal Employees Pension Fund, Municipal 
Employees Gratuity Fund, National Fund for Municipal Workers, SAMWU 
Provident fund and the SALA Pension Fund. All these funds provide 
retirement benefits to employees. Councilors are members of the 
Municipal Councilors Pension Fund. 

Benefits are subject to the requirements of the Pension Funds Act, 1956 
and pensions are calculated at the last basic remuneration received. 
Current contributions are financed from the operational income and are 
based on current service costs. 

Full actuarial valuations are carried out at least once in every three years. 


7. SURPLUSES AND DEFICITS 

Any surpluses or deficits, which occur from the trading of Electricity, or 
Water Services, are allocated to the Rates and General Services. 



8. TREATMENT OF ADMI Nl STRATI VE COSTS AND OTHER OVERHEADS 

The cost of internal support services are, debited against the various 
services, according to the guidelines of the Institute in its Report on 
Accounting of Support Services (1990). 


9. INVESTMENTS 

Investments are disclosed at market value as on year-end and 
substantiated by valuation certificates from the relevant institutions. 
Investments are only made at approved institutions. 


10. CALCULATI NG OF I NCOME 

10.1 Electricity and Water Charges 

All meters within the Council's jurisdiction, are read and invoiced 
on a monthly basis. 

10.2 Assessment Rates 

Delmas makes use of a differentiated site value rate system. 
According to this, assessment rates are charged on the land value 
of properties with rebates on certain properties according to its 
utilization. Currently, rebates are applicable on residential 
properties and agricultural holdings. Additional relief is also 
granted to pensioners and the old aged people, according to their 
income and age. 


11. VAT ACCOUNTABI LITY 

Accountability in respect of VAT is done according to the cash basis. 


ooOoo 



REPORT OF THE DIRECTOR : FINANCIAL SERVICES 


1. INTRODUCTION 


The activities of Council during the financial year under review were driven by Council’s 
desire to maintain municipal services on a generally accepted standard to all its residents. 
Council endeavoured to realize these aspirations within the essentiality of financial viability. 
Basic economical principles as well as good business practices had to be taken into 
consideration when implementing operational activities as well as capital projects. Due to a 
general payment level of 62 % maintained by service debtors, as well as Council’s policy to 
keep municipal tariffs within the parameters of affordability, insufficient provision was made 
for bad debts. Hence, in order to overcome the expected cash shortfall, strict cash flow 
management was introduced and maintained. A cash flow model was maintained whereby all 
cost centres were given a cash allocation per month based on the actual amounts received 
during the previous month. 

Disclosure: Litigation against Council 

In order to fulfil in the obligation of Council to disclose any matters in it’s financial 
statements that may effect the decisions of future investors or any other users of these 
financial statements, it is hereby disclosed that Council is presently involved in litigation. 

A claim to an amount of not less than 4,4 million rand, plus interest, was instituted against 
Council as the first defendant and the Mpumalanga Provincial Government as the second 
defendant, in the Supreme Court by Mr W A Boshoff. The claim of Mr Boshoff is based on 
the fact that he allegedly suffered losses due to the resolution of the former Botleng Town 
Committee to establish a township next to his farm. This municipality is the legal successor to 
the former Botleng Town Committee. Litigation is still in process and should Council loss the 
appeal the exact claim can only be determined after the quantum thereof is proven by Mr. WA 
Boshoff in the Supreme Court. 

A more detailed analysis on Council’s trading results will follow. 


2. TRADING RESULTS 


Details of the trading results per department, classification and purpose of expenditure are set 
out in Annexure D and E. The applicable statistics are reflected in Annexure F. The 
altogether trading results for the year, which ended 30 June 2006, are as follows: 


INCOME 

ACTUAL 

ACTUAL 

DEVIATION 

BUDGET 

DEVIATION 


2005 

2006 

2005/2006 

2006 

ACTUAL/ 






BUDGET 


R 

R 

% 

R 

% 

Beginning - Surplus 

185,806 

995,503 

435,8 



Trading income for the year 

80,361,726 

95,288,170 

18,6 

79,889,668 

19,3 

Sundry transfers 

" 

" 

" 

" 

“ 


80,547,532 

96,283,673 

19,5 

79,889,668 

20,5 

EXPENDITURE 






Trading expenditure for the year 

64,926,635 

79,654,956 

22,7 

79,876,158 

(0,3) ; 

Sundry transfers 

14,625,394 

13,655,891 

(6,6) 

- 

- 

Ending - surplus 

995,503 

2,972,826 

198,6 

13,510 

" 


80,547,532 

96,283,673 

19,5 

79,889,668 

20,5 





























The various income sources of Council contributed as follows to the operational income: 


2005/2006 

2004/2005 

% 

% 


• 

Grants and Subsidies 

15,5 

12,6 

• 

Trading Services 

47,2 

43,2 

• 

Other Service Levies 

22,3 

27,9 

• 

Assessment Rates 

15,0 

16,3 


operational expenditure of Council were as follows: 

2005/2006 

2004/2005 


% 

% 

Salaries and wages 

32,0 

35,1 

General expenses 

32,2 

35,2 

Repair and maintenance 

4,1 

3,8 

Capital expenses 

7,4 

10,1 

Contribution to fixed assets 

1,9 

0,2 

Contribution to provisions and reserves 

22,4 

15,6 


Operational Expenditure 


A 


General Expenses 
32.2% 


Salaries & Wages 
32.0% 



Repair & 
Maintenance 
4.1% 


Capital costs 
7.4% 


Provisions & 
Reserves 
22.4% 


Fixed Assets 
19% 


2.1 Rates and general services 



ACTUAL 

ACTUAL 

DEVIATION 

BUDGET 

DEVIATION 


2005 

2006 

2005/2006 

2006 

ACTUAL/ 






BUDGET 


R 

R 

% 

R 

% 

Income 

45,412,304 

50,064,764 

10,2 

37,714,689 

32,7 

Expenditure 

37,870,054 

45,085,062 

19,1 

46,614,875 

(3,3) 

Surplus (Shortfall) 

7,542,250 

4,979,702 

(33,9) 

(8,900,186) 

- 

Surplus as % of total income 

16,6 

9,9 

- 

23,6 

- 


2.2 Housing Service 



ACTUAL 

ACTUAL 

DEVIATION 

BUDGET 

DEVIATION 


2005 

2006 

2005/2006 

2006 

ACTUAL/ 






BUDGET 


R 

R 

% 

R 

% 

Income 

223,837 

244,962 

9,4 

233,403 

4,9 

Expenditure 

211,353 

226,921 

7,4 

213,302 

6,4 

Surplus (Shortfall) 

12,484 

18,042 

44,5 

20,101 

(10,2) 

Surplus as % of total income 

5,6 

7,4 

- 

8,6 

- 


2.3 Trading Services 

The Council have two trading services, namely the Electricity Service and 
the Water Service. These services are dealt with separately hereunder. 


Electricity Services 



ACTUAL 

2005 

R 

ACTUAL 

2006 

R 

DEVIATION 

2005/2006 

% 

BUDGET 

2006 

R 

DEVIATION 

ACTUAL/ 

BUDGET 

% 

Income 

19,041,572 

20,605,460 

8,2 

18,666,703 

10,4 

Expenditure 

16,299,756 

17,160,600 

5,3 

16,503,111 

3,9 

Surplus (Shortfall) 

2,741,816 

3,444,860 

25,6 

2,163,592 

59,2 

Surplus as % of total income 

14,4 

16,7 

- 

11,6 

- 


Water Services 





















































CAPITAL EXPENDITURE AND FINANCING 


ACTUAL 

BUDGET 

ACTUAL 

2006 

2006 

2005 

R 

R 

R 



Buildings 

420,220 

700,000 

480,000 

Roads and storm water drainage 

1,820,215 

11,123,917 

12,647,722 

Other infra structure 

3,283,442 

2,745,000 

7,137,651 

Other fixed assets 

418,650 

2,010,000 

291,534 


5,942,527 

16,578,917 

20,556,907 


Capital Expenditure 


Infrastructure 

55.3% 


Roads& Storm 
water 
30.6% 



Buildings 

7.1% 


Fixed assets 
7.1% 


















In respect of the 2005/2006 financial year, there was budgeted for a capital expenditure of 
R16,6 million of which the actual expenditure just amounted to R6 million. The alarming low 
payment rate of service debtors had a direct influence on Council’s financial ability to execute 
it’s Capital Program. Hence, it could not realised as foreseen by Council. Certain capital 
projects were carried forward to the 2006/2007 financial year. Capital projects to the amount 
of R8,6 million was financed by means of a grant received from the Ngankala District Council 
and R5,6 million from the Municipal Infrastructure Grant. 



ACTUAL 

BUDGET 

ACTUAL 


2006 

2006 

2005 


R 

R 

R 

External loans 



6,518,235 

Internal loans 

- 

- 

- 

Reserve funds 

- 

- 

- 

Nkangala District Council 

2,571,498 

8,642,000 

11,747,138 

Townships Development Account 

- 

- 

- 

Contribution from Government 

1,862,118 

6,210,000 

2,000,000 

Contribution and donations 

- 

- 

- 

Contributions from trading income 

1,508,911 

1,726,917 

291,534 


5,942,527 

16,578,917 

20,556,907 


r 









A detailed analysis of capital expenditure (estimated and actual) per department, classification 
or service is set out in Annexure C. More details regarding external loans and internal 
advances which financed these capital, are set out in Annexure B. 


4. EXTERNAL LOANS, INVESTMENTS AND CASH 

At 30 June 2006, the external loans amounted to R25,5 million (R25,8mil in 2005) as set out 
in Annexure B. External loans were received during the year to the amount of R0,7 million 
(R0,6mil in 2005) and loans to the amount of Rl,l million (R3,3mil in 2005) were repaid. 

At the above-mentioned date, investments amounted to R19,0 million (R19,3mil in 2005). 
These investments will be utilised for the Loan Redemption Fund. More details regarding 















loans and investments are set out in the notes (3 and 6) and Annexure B to these financial 
statements. 

The Cash Book shows a debit balance of R2,7 million as at 30 June 2006. 


5. FUNDS AND RESERVES 


More details regarding funds and reserves are set out in the notes (1 to 3) and Annexure A to 
these financial statements. 


6. EXPRESSION OF APPRECIATION 


I hereby want to express my gratefulness to my Heavenly Father for His daily guidance, to the 
Mayoral Committee and the Council for the financial policy indicators that is been laid down 
and also my gratitude to the Municipal Manager and Directors for their co-operation and the 
manner in which they contributed towards the success of the financial activities. 

A special word of thanks to the Deputy Financial Manager and the other staff in my 
directorate for their unselfish help and loyalty as well as their assistance in the preparation of 
these financial statements. 


STEVEN WEBER 
B.COM, (A.I.M.F.O.) 

DIRECTOR : FINANCIAL SERVICES / CFO 

DELMAS MUNICIPAL COUNCIL 

11 AUGUST 2006 



BALANCE SHEET AS AT 30 JUNE 2006 


CAPITAL INVESTED 

Notes 

2006 

2005 



R 

R 

FUNDS AND RESERVES 


32,103,966 

32,090,143 


Statutory funds 

1 

28,318,899 


27,244,961 

Reserves 

2 

3,785,067 


4,845,182 


UNAPPROPRIATED SURPLUS 
LONG TERM LIABILITIES 
DEPOSITS 


18 

3 

4 


2,972,826 

24,357,656 

1,238,618 

60,673,066 


995,504 

24,842,275 

1,192,723 

59,120,645 


APPROPRIATION OF CAPITAL 


FIXED ASSETS 
INVESTMENTS 
LONG TERM DEBTORS 


5 

6 
7 


22,307,637 

18,991,387 

6,133,073 


20,957,585 

19,293,704 

14,722,938 


NET TRADING ASSETS / (-LIABILITIES) 
TRADING ASSETS 


Materials 8 

Debtors 9 

Cash book 10 

TRADING LIABILITIES 

Provisions 12 

Creditors 13 

Township suspense account 11 

Loans : Short term 3 


47,432,097 

54,974,226 

13,240,970 

4,146,419 

23,180,189 

17,580,792 

1,199,641 

19,295,716 

2,684,833 


1,102,673 

10,904,711 

5,573,408 

-9,939,220 

-13,434,373 

1,258,092 

6,651,246 

923,870 

1,106,011 


1,049,209 

8,886,597 

2,539,046 

959,521 


60,673,066 


59,120,645 








INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2005 

Actual 

Income 

2005 

Actual 

Expenditure 

2005 

Surplus/ 

(Shortfall) 


2006 

Actual 

Income 

2006 

Actual 

Expenditure 

2006 

Surplus/ 

(Shortfall) 

2006 

Budget 

Surplus/ 

(Shortfall) 

R 

R 

R 


R 

R 

R 

R 

45,412,304 

37,870,054 

7,542,250 

RATES AND GENERAL 

SERVICES 

50,064,764 

45,085,062 

4,979,702 

-8,900,186 

30,270,029 

22,898,243 

7,371,786 

Community Services 

34,968,084 

24,641,986 

10,326,097 

-3,745,789 

1,878,469 

3,475,484 

-1,597,015 

Subsidised Services 

1,097,188 

3,832,142 

-2,734,953 

-2,237,453 

13,263,805 

11,496,326 

1,767,479 

Economic Services 

13,999,491 

16,610,934 

-2,611,442 

-2,916,944 

223,837 

211,353 

12,484 

HOUSING SERVICES 

244,962 

226,921 

18,042 

20,101 

34,725,585 

26,845,229 

7,880,356 

TRADING SERVICES 

44,978,444 

34,342,974 

10,635,470 

8,893,595 

80,361,725 

64,926,635 

15,435,091 


95,288,170 

79,654,956 

15,633,214 

13,510 



-14,625,394 

Appropriations for the year (Note 18) 



-13,655,892 




809,697 

Net surplus /(shortage) for the year 


1,977,322 




185,806 

Unappropriated surplus at 
the beginning of the year 



995,503 




995,503 

UNAPPROPRIATED SURPLUS 

AT THE END OF THE YEAR 



2,972,826 



Refer to Annexures D and E for more details 





CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


Notes 2006 


2005 


Cash retained from operating activities 

Cash generated by operation 
Township development account 
Increase in capital 

Less: External interest 

Cash availabe from operations 

Cash contributions from the public and the State 

Cash utilised in investing activities 

Investments in fixed assets 


R'000 R'000 

1,884 9,945 


19 

7,228 


7,455 


- 1,615 


643 

20 

- 2,133 


4,203 


3,479 


12,301 

17 

- 3,669 


- 2,619 


-190 


9,682 


2,074 


263 


- 5,943 - 3,616 


NET CASH FLOW 


-4,058 


6,329 


Cash effects of financing activities 

Increase / (Decrease) in external loans 
(Increase) / Decrease in investments 
(Increase) /Decrease in cash 


21 

-338 

- 2,734 

22 

1,508 

- 5,992 

23 

2,889 

2,397 


4,058 

-6,329 


NET CASH (GENERATEDJ/UTILISED 





NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 


1. STATUTORY FUNDS 

Capital Development Fund 
Loans Redemption Fund 
Endowment fund 
Land Trust fund 
Community Development fund 
Insurance Fund 

(See also Annexure A) 


2006 2005 


14,123,376 

14,507,616 

10,419,851 

9,237,211 

102,669 

102,669 

2,751,463 

2,657,744 

9,991 

9,991 

911,548 

729,732 

28,318,899 

27,244,962 


2. RESERVES 


Motor vehicles 


and Equipment fund 

916,632 

1,118,239 

Bursaries reserve 

736,346 

576,020 

Community reserve-Mayor 

Maintenance and Renewal reserve 

-0 

7,059 

Streets 

589,405 

589,405 

Civic buildings 

300,767 

374,801 

Sub-Economic Flats 

357,021 

357,021 

Computer 

81,616 

464,892 

Electricity network 

260,349 

397,317 

Water network 

468,490 

855,997 

Election reserve 

11,567 

11,567 

Sanlam shares reserve 

28,886 

25,806 

Sport Centre 

33,988 

33,988 

Civil Defence reserve 

0 

33,070 

(See also Annexure A) 

3,785,067 

4,845,182 



NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 


LONG TERM LIABILITIES 

Local registred stocks 
Annuity Loans 


Less: Current part transferred to 
Current liabilities 


2006 2005 


R 

17,009,573 

8,454,094 

25,463,667 

1,106,011 


R 

17,009,573 

8,792,224 

25,801,797 

959,521 


Local registred stocks 

0 


0 

Annuity Loans 

1,106,011 


959,521 


(See also annexure B) 


24,357,656 24,842,275 


LOCAL REGISTRED STOCKS 

Local registred stocks bear interest at rates between 13,93% and 16,85% per annum 
and are repayable over periods which varies between 5 and 20 years. 


ANNUITY LOANS 

Annuity loans bear interest at rates between 8% and 17,75% and will be repaid 
in 2014. 




NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 2006 



2006 

2005 

DEPOSITS 

R 

R 

Consumers' deposits 

1,238,618 

1,192,723 


1,238,618 

1,192,723 

Guarantees substituting consumers' deposits amounted to R268.343 (2005: 

R268,343). 


FIXED ASSETS 

R 

R 

Fixed assets at the beginning of the year 

77,796,665 

74,401,675 

Capital outlay for the year 

5,942,527 

3,616,064 

Less: Assets written off, transferred or 
disposed of during the year 

-399,104 

-221,075 

Total fixed assets 

83,340,088 

77,796,664 

Less: Loans redeemed and other capital receiptes 

-61,032,451 

-56,839,079 

Nett fixed assets 

22,307,637 

20,957,585 


Refer to Annexure C and paragraph 4 of the Report of the Financial Director for more details 
on fixed assets. 



NOTES TO THE FINANCIAL STATEMENTS AS AT 30 JUNE 200£ 



2006 

2005 

INVESTMENTS 

Unlisted investments 

R 

R 

Loan Redemption Fund Investment 

8,962,501 

13,267,898 

Short term deposits 

10,028,886 

6,025,806 

Total investments 

18,991,387 

19,293,704 


Average interest earnings on investments (Nett) 6.6% 


10 . 2 % 


Circular 26 of 1991 issued by the Provincial Legislature requires local authorities to invest 
funds, which are not immediately required, with prescribed institutions and the period 
should be such that it will not be necessary to borrow funds against the investment at a 
plenary rate to meet commitments. 

No investments have been written off during the year. 


7. LONG TERM DEBTORS 


R 


R 


Current service debtors (Loan accounts) 6,645,512 15,582,566 

Study loans 0 0 

Sundry loans 0_ 4,771 


6,645,512 15,587,336 

Less: 

Short-term portion of long term-debtors 

transferred to current assets 512,439 864,398 


6,133,073 14,722,938 


Loan accounts 

An amount of R6, 645, 512 in respect of service debtors (loan accounts) is included 
in the long term debtors. Consisting out of 2,135 loan accounts which are redeemable 
over periods in access of 4 years. The short term portion of these loan accounts are 
calculated at R512.439. 


8. MATERIALS 


R 


Materials is represented by consumables, raw materials and finished goods. 
Materials with a high turnover 755,088 

444,553 

1,199,641 


R 


718,481 

384,192 

1,102,673 


Materials with no or a low turnover 
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9. DEBTORS 


2006 2005 

R R 


Current debtors 123,290,294 

Road subsidy 

Debtors - Sale of erven 15,989 

Deposits 1,890 

Debit transactions on suspense account 1,989,047 


102,460,582 

87,668 

1,890 

146,473 


125,297,220 


102,696,613 


Short term portion of Long term debtors 512,439 

Less: Provision for bad debts -106,513,944 


864,398 

-92,656,298 


(Decrease) / Increase in debtors 


19,295,716 10,904,713 


8,391,003 -614,253 


Debts written off and subsidies received 

A total amount of R18,551,431 (2005 : Rl, 687, 589) in respect of bad debts was written off. 
It represents 19,5% (2005 : 2,1%) of the total trading income for the year. 


10. CASH R R 

Cash on hand and in bank 2,681,458 5,570,033 

Advances in cash 3,375 3,375 


2,684,833 


5,573,408 


11 TOWNSHIP SUSPENSE ACCOUNT 


R 


R 


Township suspense account See annex. G -907,881 

Plus: Loans 

Less: Debtors -15,989 

-923,870 


-2,451,377 

-87,668 

-2,539,046 


12 PROVISIONS 


R 


R 


Audit fees 
Leave payments 


158,025 222,915 

1,100,067 826,294 


1,258,092 


1,049,209 


Accumulated leave outstanding as at 30 June 2006 amounts to Rl, 521, 426, whereas 
the provision amounts to Rl, 100, 000. 

It is policy of Council to carry a provision not less than 70% of the outstanding amount. 
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2006 

13 CREDITORS R 


2005 

R 


Trading creditors 

Tender and sundry deposits 

Kredit transactions on suspense account 

Payments in Advance 


2,677,184 

19,809 

3,427,017 

527,237 


3,675,570 

19,299 

4,811,248 

380,481 


6,651,246 


8,886,597 


14 ASSESSMENT RATES 


Land values Actual 

as at income 

01-Jul-03 2006 


Actual 

income 

2005 


Residential 
Commercial 
Government 
Farm areas 
Municipal 


R 


R 


R 


84,119,408 

19,499,880 

5,635,481 

448,559,214 

644,727 


8,010,065 

4,089,747 

722,822 

1,330,030 

116,454 


7,509,461 

3,740,837 

505,130 

1,223,040 

99,899 


558,458,710 


14,269,118 13,078,367 


The valuation of land takes place every 4 years and the last valuation was implemented with effect from 1 July 2003. 
The basic rates were as follows: 

2005/2006 2004/2005 

Cent/Rand Cent/Rand 

Residential 11,900 11,000 

Commercial 21,280 19,700 

Agricultural 17,660 16,660 


15 REMUNERATION OF COUNCILLORS 


Number 2006 


2005 


Allowances (Travel allowance included) 

Allowance of the Mayor 
Allowance of the Speaker 
Allowances of the Mayoral Comittee 
Councillor's allowances 


Cell phone allowance 


Allowance of the Mayor 
Allowance of the Speaker 
Allowances of the Mayoral Comittee 
Councillor's allowances 


Community fund 


1 

1 

2 

11 


R 

R 

182,162 

119,764 

163,500 

95,810 

306,370 

185,047 

689,202 

532,262 

1,341,234 

932,883 


9,119 

7,500 

9,508 

7,500 

18,627 

15,000 

85,513 

78,315 

122,767 

108,315 

72,000 

72,000 

72,000 

72,000 

274,516 

239,571 

274,516 

239,571 


16 AUDIT FEES 

Audit fees for current year 
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17 FINANCING TRANSACTIONS 

Total interests earned and paid 

Interest earned 
Interest paid 

Capital costs debited against the trading account 

Interest : External 
Internal 

Redemption: External 
Internal 

Contributions towards Redemption fund 


2006 


2005 


R 


R 


1,907,740 1,836,972 

3,669,082 3,915,198 


3,669,082 

0 

1,102,790 

0 

1,103,494 

5,875,366 


3,915,198 

40,860 

1,352,014 

127,003 

1,121,774 

6,556,850 


18 APPROPRIATIONS 


Appropriation account R R 

Unappropriated surplus at the beginning of the year 995,504 185,807 


Trading surplus for the year 


15,633,214 


15,435,091 


Normal activities 

Appropriations for the year 

Prior year adjustments 

Contribution to Leave reserve 

Contribution to Bad debt reserve 

Internal loans written off 

SARS : VAT claim journal reversed (2003/2004) 

Correction on investment: Restructuring fee 

Unclaimed wages - 2005/2006 

Contribution to Insurance fund 

Adjustment i.r.o. stock on hand 


1 15,633,214 


| 15,435,091| 

-13,655,892 


-14,625,394 

512,153 

-800,000 


-74,456 

-13,000,000 


-13,000,000 

-128,374 


-1,552,520 

-50,963 

7,902 

-200,000 



3,390 


1,582 


Unappropriated surplus at the end of the year 

2,972,826 

995,504 

Trading account 

R 

R 

Capital outlay 

1,508,911 

145,389 

Contributions towards : 

Capital Development Fund 

0 

0 

Bursary fund 

100,000 

110,000 

Civil defence reserve 

0 

0 

Leave reserve 

0 

40,000 

Community fund 

72,000 

72,000 

Insurance fund 

0 

0 

Loan Redemption fund 

1,182,640 

1,200,920 

Audit fees 

209,626 

195,002 

Vehicle and equipment reserve fund 

0 

0 


3,073,177 1,763,311 
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19 CASH GENERATED BY OPERATIONS 

Surplus for the year 

Adjustments in respect of trading transactions 
of previous years 

Appropriations debited against income 


2006 

R 

15,633,214 

13,655,892 

3,073,177 


2005 

R 

15,435,091 

14,625,394 

1,763,311 


Capital Development Fund 

0 


0 

Bursaries Fund 

100,000 


110,000 

Insurance Fund 

0 


0 

Redemption Fund 

1,182,640 


1,200,920 

Leave reserve 

Provisions and Reserve Funds 

0 


40,000 

Community fund 

72,000 


72,000 

Audit fees 

209,626 


195,002 

Vehicle and equipment reserve fund 

0 


0 

Fixed Assets 

1,508,911 


145,389 


Capital Costs 


4,771,872 


5,435,076 


Interest paid 

3,669,082 


3,956,058 

Internal 

External 


0 

3,669,082 



40.86C 

3,915,196 

Redemptions 

1,102,790 


1,479,017 

Internal 

External 


C 

1. 102.796 



127,006 
1.352.0 V 


Non-trading expenditure 


-2,594,816 -553,879 


Income credited against Provisions and Reserve Funds 
Expenditure against Provisions and Reserve Funds 


2,248,612 


3,989,780 

-4,843,428 


-4,543,659 


7,227,555 7,454,206 


20 (INCREASEJ/DECREASE IN TRADING CAPITAL 


-96,967 

198,860 

-2,235,351 

-2,133,459 


32,545 

1,462,663 

2,707,440 

4,202,648 


(lncrease)/Decrease in materials 
(Increasej/Decrease in debtors, long term debtors 
lncrease/(Decrease) in creditors 
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2006 

21 INCREASE/(DECREASE) IN LONG TERM R 

LOANS (EXTERNAL) 


Loans raised 
Loans repaid 


748,298 

-1,086,428 


-338,130 


22 (INCREASE)/DECREASE IN EXTERNAL 
CASH INVESTMENTS 

25,207,900 
26,715,588 

1,507,688 


23 (INCREASE)/DECREASE IN CASH ON HAND 

Cash balance at the beginning of the year 5,573,408 

Less: Cash balance at the end of the year 2,684,833 

2,888,575 


24 CONDITIONAL LIABILITIES AND 
CONTRACTUAL OBLIGATIONS 


Investments made 
Investments realised 


Guarantees in respect of housing loans 

to officials 0 


Legal action implemented against Council in the 
Supreme Court by Mr. WA Boshoff in respect of 

damages suffered 4,384,923 plus 


2005 

R 

579,248 

-3,312,805 

-2,733,557 


-9,512,631 

3,520,568 

-5,992,062 

7,970,177 

5,573,408 

2,396,769 


0 


interest 
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25 LIABILITIES IN RESPECT OF CAPITAL 2006 2005 

PROJECTS 

R R 

Liabilities in respect of capital expenditure 

Approved and contracted 4,100,000 11,443,353 

Approved but not contracted yet 460,000 1,449,123 


4,560,000 12,892,476 


These expenditure will be financed from: 

Internal sources 
External sources 


4,560,000 12,892,476 


0 

4,560,000 


143,507 

12,748,969 


26 CAPITAL DEVELOPMENT FUND 


Outstanding advances towards borrowing services 

14,123,376 14,507,616 

14,123,376 14,379,241 


Accumulated fund 
Lessdnternal investments 


See Annexure B 


0 128,375 


(See Appendices A and B for more detail) 


27 RETIREMENT BENEFITS 


Last actuarial (Unfunded) 

valuation % R 'm 


The municipal employees are members of the 
following pension/qratuitv/retirement funds: 


- Jointly Municipal Pension fund 

31-Dec-98 

109,80% 

- Municipal Employees Pension Fund 

31-Dec-98 

100,05% 

- Municipal Gratuity Fund 

01-Jul-02 

Reserve 

- SALA Pension fund 

01-Jul-02 

91.1% 

- IMATU Retirement fund 

30-Jun-98 

100,5% 
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DISCLOSURE: Sect.123,124,125 of Municipal Finance Management Act, No.56 of 2003. 


SECTION 123 

Allocations received from National Government 
Allocations received from Provincial Government 


13,750,052 

1,036,622 


No funds destinated for the municipality in terms of the annual Division of Revenue Act 
were delayed or withheld. 

SECTION 124 


Councillors Allowances (Travel allowance included) 
Allowance of the Mayor 
Allowance of the Speaker 
Allowances of the Mayoral Comittee 
Councillor's allowance 

Cell phone allowances 
Allowance of the Mayor 
Allowance of the Speaker 
Allowances of the Mayoral Comittee 
Councillor's allowance 


No. 2006 2005 

R R 

1 182,162 119,764 

1 163,500 95,810 

2 306,370 185,047 

11 689,202 532,262 

1,341,234 932,883 


1 9,119 7,500 

1 9,508 7,500 

2 18,627 15,000 

11 85,513 78,315 

122,767 108,315 


All councillors were remunerated in accordance with the determinations of the Remuneration 
of Public Office Bearers Act, No. 20 of 1998. 


Remuneration of officials r'Cost-to-comnanv" basis') 

Salaries 

Travel allow. 

Municipal Manager 

471,886 

134,844 

Director: Financial services (CFO) 

404,264 

137,404 

Director: Administration services 

404,264 

133,467 

Director: Operational services 

404,264 

134,844 

Manager: Strategic Planning 

404,264 

138,720 

SECTION 125 

Amounts paid in respect of: 

Audit fees 

274,516 


Pension fund contributions 

3,466,185 


Medical fund contributions 

974,691 


SARS: Income Tax 

2,731,919 


SARS: VAT Payments 

1,766,253 


SARS: UIF Payments 

318,864 


Compensation Commissioner 

220,663 


Amounts outstanding in respect of the above (1) 

0 


Bank accounts 

O/Balance 

C/Balance 

- Primary account: ABSA Delmas (Acc.nr: 850000026) 

6,644,306 

4,911,061 

- Debtors electronic transfers: (Acc.nr: 850000034) 

422 

693 

- Debtors back payments: ABSA (Acc.nr: 4059973155) 

26,672 

139,763 

Investments as on 30 June 2005 

- ABSA (Fixed long term: Loan Redemption Fund) 

7,262,396 


- ABSA (Short term: 32 Days: Committed) 

10,000,000 


- SANLAM (Policy for ext. loan redemption) 

450,840 


- SANLAM (Shares account) 

28,886 


- Momentum Life 

1,249,265 

18,991,387 




ANNEXURE A 


STATUTORY FUNDS, RESERVES AND PROVISIONS 



Balance 

Contribu- 

Interest on 

Other 

Operational 

Capital 

Balance 


30/06/2005 

tions 

Investments 

Income 

Expenditure Expenditure 

30/06/2006 


R 

R 

R 

R 

R 

R 

R 

STATUTORY FUNDS 








Capital Development Fund 

14,507,616 


953,254 


1,337,494 


14,123,376 

Loan Redemption Fund 

9,237,211 

1,182,640 





10,419,851 

Road Subsidy Fund 

0 






0 

Endowment fund 

102,669 






102,669 

Land Trust Fund 

2,657,744 



93,719 



2,751,463 

Community Facilities Fund 

9,991 






9,991 

Insurance Fund 

729,732 


120,000 

564,799 

277,632 

225,351 

911,548 


27,244,965 

1,182,640 

1,073,254 

658,519 

1,615,126 

225,351 

28,318,901 

RESERVES 








Motor Vehicles and Equipment Reserve 
Fund 

1,118,239 




124,896 

76,710 

916,632 

Bursaries / Training reserve 

576,020 

100,000 


123,412 

63,086 


736,346 

Community fund 

Maintenance and renewal reserves 

7,059 

72,000 



79,059 


-0 

Streets 

589,405 






589,405 

Civic Buildings 

374,801 




69,134 

4,900 

300,767 

Sub-Economic Flats 

357,021 






357,021 

Computer 

464,892 




358,589 

24,688 

81,616 

Electricity network 

397,317 



363,601 

500,569 


260,349 

Water network 

855,997 




387,507 


468,490 

Sport Centre 

33,988 






33,988 

Election reserve 

11,567 






11,567 

Sanlam shares reserve 

25,806 



3,080 



28,886 

Civil Defence reserve 

33,070 



300,000 

333,070 


0 


4,845,182 

172,000 

0 

790,093 

1,915,910 

106,298 

3,785,067 

PROVISIONS 








Audit Fees 

222,915 

209,626 



274,516 


158,025 

Leave reserve 

826,294 


180,000 

800,000 

706,227 


1,100,067 


1,049,208 

209,626 

180,000 

800,000 

980,743 

0 

1,258,091 












ANNEXURE B 


EXTERNAL LOANS AND INTERNAL ADVANCE' 


EXTERNAL LOANS 



Balance 

Received 

Redempt or 

Balance 




30/06/05 


written off 

30/06/06 

Local registred stocks 



R 

R 

R 

R 

Issued 








Number 

Redeemable 





1994 @ 15,46% 

17 

2009.12.31 

800,000 



800,000 

1994 @ 15,46% 

18 

2009.12.31 

470,000 



470,000 

1994 @ 15,17% 

19 

2004.12.31 

0 



0 

1994 @ 15,17% 

20 

2004.12.31 

0 



0 

1994 @ 15,46% 

21 

2009.12.31 

320,000 



320,000 

1995 @ 14,18% 

22 

2010.02.26 

750,000 



750,000 

1995 @ 14,20% 

23 

2005.02.26 

0 



0 

1995 @ 14,18% 

24 

2010.02.26 

1,000,000 



1,000,000 

1995 @ 14,20% 

26 

2005.02.26 

0 



0 

1995 @ 14,18% 

27 

2010.02.26 

4,219,880 



4,219,880 

1995 @ 14,20% 

28 

2005.02.26 

0 



0 

1995 @ 14,18% 

30 

2010.02.26 

641,446 



641,446 

1995 @ 14,18% 

31 

2010.02.26 

167,955 



167,955 

1995 @ 14,20% 

32 

2005.02.26 

0 



0 

1995 @ 14,20% 

33 

2005.02.26 

0 



0 

1995 @ 14,18% 

34 

2010.02.26 

790,292 



790,292 

1995 @ 14,20% 

35 

2005.02.26 

0 



0 

1997 @ 16,85% 

36 

2007.07.04 

7,850,000 



7,850,000 

Refer to Note 3 



17,009,573 

0 

0 

17,009,573 

Annuity Loans 



8,792,224 

748,298 

1,086,428 

8,454,094 




25,801,796 

748,298 

1,086,428 

25,463,666 









INTERNAL ADVANCES TO BORROWING 

Balance 

Received 

Redempt or 

Balance 

SERVICES 

30/06/04 


Written off 

30/06/05 


R 

R 

R 

R 

Capital Development Fund 

128,375 


128,375 

0 

(Refer to Notes 28) 

128,375 

0 

128,375 

0 










ANNEXURE C 


ANALYSIS OF FIXED ASSETS 


Expenditure 

SERVICE 

Budget 

Balance 

Expenditure 

Written off, 
transferred 
or disposed 

Balance 

2005 


2006 

30/06/05 

2005/2006 

of 2005/2006 

30/06/2006 

R 


R 

R 

R 

R 

R 

3,446,384 

RATES AND GENERAL SERVICES 

13,828,917 

51,566,269 

4,798,303 

391,865 

55,972,707 



Community Services 

Cemetries 

Libraries 

Property tax 

Municipal stores 

Civic Buildings 

Public Works 

Parks and Recreation 

Council's General Expences 

Auxiliary services 

Municipal Management 

Financial Services 

Estates 

T raffic Services 
Work Shop 
Data Centre 


Subsidised Services 

Fire Brigade 
Health Services 


Economic Services 

Licensing 

Cleansing Services 
Sewerage 


0 DELPARK ACCOUNT 


Development 


0 HOUSING SERVICE 


Sub-Economic Housing 


169,680 TRADING SERVICES 


Electricity 
Water Service 


87,161 

82,519 


3,616,064 TOTAL FIXED ASSETS 



0 


1.500.000 

j 1,500, OOOl 

1.250.000 

50,000 

1 . 200.000 

16,578,917 


34,736,948 

2,654,552 

242,655 

37,148,845 

312,08- 

848,516 

59, is; 
3,575,276 
24,031,726 
1,367,03^ 
36, 20 : 
834, 55^ 
64,876 
342,13- 
377,57: 
1,349,706 
212,706 
1,325,386 


420,226 

1,820,216 

26 , 10 : 

3,781 

4,756 

379,476 


271 

57,406 

1,126 

36 

119,24: 

616 

63.96^ 

312,087 

848,516: 

59,187 
3,995,219 
25,794,5461 
1,365, 917 
36,166: 
741,419 
64,876: 
345, 91^ 
376,961 
1,354,456: 

212,706: 

1,640,891 

1,200,091 

0 

107 

1,199,984 

795, 48C 
404,611 




107 

795,480 

404,504 

15,629,230 

2,143,750 

149,103 

17,623,877 

142,94! 

1,984,70: 

13.501.586 


4,532 

608,246 

1.530.973 


52,500 

96,603 

147,473 

2,540,447 

14.935.958 


354,778 0 2,952 351,826 


| 354,778 1 


2,952 1 

351,826| 

1,504,672 

0 

0 

1,504,672 

1 1,504,6721 

i 


1,504,672| 


24,370,946 1,144,224 4,287 25,510,883 


8,268,228 

32,191 

71 

8,300,348 

16,102,718 

1,112,034 

4,216 

17,210,536 


77,796,665 5,942,527 


399,104 83,340,088 


LESS: LOANS REDEEMED AND OTHER CAPITAL RECEIPTS 


56,839,079 


Kt 

5,605,483 


Dt 

1,412,111 


61,032,451 


Loans redeemed and advances repaid 

5,973,706 

1,231,164 

1,013,858 

6,191,012 

Contributions from trading income 

3,553,256 

1,508,911 

58,904 

5,003,262 

Provisions and reserve funds 

1,162,722 

67,597 

7,901 

1,222,418 

Accumulated funds 

535,961 



535,961 

Grants and subsidies 

12,606,218 

1,501,085 

1,566 

14,105,737 

Contributions from public 

79,318 



79,318 

Contribution from the District Municipality 

10,412,792 

282,869 

101,066 

10,594,595 

Contribution from township development 

403,681 


2,952 

400,729 

Loans repaid 

22,111,425 

1,013,858 

225,864 

22,899,419 


NET FIXED ASSETS 20,957,586 337,044 -1,013,007 22,307,637 





ANNEXURE D 


ANALYSIS OF TRADING INCOME AND EXPENDITURE 


Actual 


Actual 

Budgeted 

2004/05 


2005/06 

2005/06 

R 

INCOME 

R 

R 


Grants and Subsidies: 



6,868,000 

- Central government 

13,750,052 

14,478,002 

1,841,541 

- Provincial government 

Commission received: (License service) 

1,036,622 

1,800,000 

1,446,478 

- Provincial government 

Operating income 

1,714,127 

1,328,256 

13,078,367 

- Property tax 

14,269,118 

13,715,033 

18,454,403 

- Electricity sales 

20,605,460 

18,666,704 

14,648,228 

- Water sales 

24,372,984 

23,274,873 

1,822,301 

- T raffic Sevices 

1,594,279 

1,719,158 

22,202,407 

- Other service charges 

17,945,528 

4,907,642 

80,361,727 

Total income 

95,288,170 

79,889,668 


EXPENDITURE 


22,788,599 

Salaries and Allowances 

25,473,069 

26,234,500 

31,363,603 

General expenses 

34,525,702 

33,329,957 

11,291,304 

- Purchase of electricity 

12,176,963 

11,500,000 

1,532,100 

- Purchase of water 

1,909,282 

1,800,000 

18,540,200 

- Other general expenditure 

20,439,457 

20,029,957 

2,470,027 

Repairs and maintenance 

3,278,646 

3,241,000 

6,556,850 

Capital costs 

5,875,366 

6,303,098 

145,389 

Contribution towards fixed assets 

1,508,911 

1,726,917 

10,137,002 

Contributions towards provisions and reserves 

17,881,626 

17,881,626 

73,461,470 

Gross expenditure 

88,543,319 

88,717,098 

-8,534,835 

Less: Amounts debited out 

-8,888,363 

-8,840,940 

64,926,635 

Net expenditure 

79,654,956 

79,876,158 


Note : The contribution of Rl, 103,493-00 towards the Loan Redemption Fund is included in the Capital cost of R5, 875, 366-00 








ANNEXURE E 


DETAILED INCOME STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


2006 


2005 

2005 

2005 


2006 

2006 

2006 

Estimated 

Actual 

Actual 

Surplus 


Actual 

Actual 

Surplus 

Surplus 

Income 

Expenditure 

(Deficit) 


Income 

Expenditure 

(Deficit) 

(Shortfall) 

R 

R 

R 


R 

R 

R 

R 

45,412,304 

37,870,054 

7,542,250 

RATES AND GENERAL SERVICES 

50,064,764 

45,085,062 

4,979,702 

-8,900,181 


30,270,029 

22,898,243 

7,371,786 

Community Services 

34,968,084 

24,641,986 

10,326,097 


-3,745,789 

320,997 

398,030 

-77,033 

Cemetries 

328,244 

455,870 

-127,626 


-181,557 

26,490 

769,563 

-743,073 

Libraries 

23,541 

825,012 

-801,471 


-822,685 

13,078,367 

3,758,477 

9,319,890 

Property tax 

14,269,118 

2,871,245 

11,397,873 


10,810,155 

6,443 

26,587 

-20,144 

Municipal stores 

10,833 

0 

10,833 


-178,459 

561,044 

1,283,564 

-722,520 

Civic Buildings 

513,066 

1,483,289 

-970,223 


-748,859 

174,134 

5,530,644 

-5,356,510 

Public Works 

143,860 

6,784,866 

-6,641,006 


-7,120,183 

30,715 

1,719,803 

-1,689,088 

Parks and Recreation 

6,469 

1,754,656 

-1,748,186 


-1,864,048 


1,757,961 

-1,757,961 

Council's General Expences 

1,693 

1,993,294 

-1,991,601 


-2,016,670 


577,268 

-577,268 

Office of the Mayor 


484,631 

-484,631 


-558,586 

52 

925,089 

-925,037 

Auxiliary services 

80 

849,163 

-849,084 


-1,015,678 

67,050 

910,055 

-843,005 

Corporate services 

86,229 

1,406,283 

-1,320,053 


-1,390,879 


877,493 

-877,493 

Municipal Management 


1,056,252 

-1,056,252 


-1,024,621 

14,169,912 

1,044,349 

13,125,563 

Financial directorate 

17,976,905 

1,282,701 

16,694,204 


4,075,712 

12,524 

195,643 

-183,119 

Estates 

13,767 

187,388 

-173,621 


-169,932 

1,822,301 

2,802,074 

-979,773 

Traffic Services 

1,594,279 

2,860,146 

-1,265,867 


-1,164,679 


321,644 

-321,644 

Work Shop 


347,191 

-347,191 


-374,820 

1,878,469 

3,475,485 

-1,597,015 

Subsidised Services 

1,097,188 

3,832,142 

-2,734,953 


-2,237,453 

36,928 

1,187,717 

-1,150,789 

Fire Brigade 

60,567 

1,330,376 

-1,269,810 


-1,368,121 

1,841,541 

2,287,768 

-446,226 

Health Services 

1,036,622 

2,501,765 

-1,465,144 


-869,332 

13,263,805 

11,496,326 

1,767,479 

Economic Services 

13,999,491 

16,610,934 

-2,611,442 


-2,916,944 

1,517,607 

526,380 

991,227 

Licensing 

1,769,997 

589,771 

1,180,226 


802,244 

5,697,288 

5,198,423 

498,865 

Cleansing Services 

5,791,753 

7,758,957 

-1,967,204 


-2,139,082 

6,048,910 

5,771,522 

277,388 

Sewerage 

6,437,742 

8,262,206 

-1,824,464 


-1,580,106 


223,837 

211,353 

12,484 

HOUSING SERVICE 

244,962 

226,921 

18,042 

20,101 

i 223,837| 

211,353 1 

12,484 1 

Sub-Economic Housing 

244,962| 

226,921| 

18,042 f 

20,101 1 


34,725,585 

26,845,229 

7,880,357 

TRADING SERVICES 

44,978,444 

34,342,974 

10,635,470 

8,893,595 

19,041,572 

16,299,756 

2,741,816 

Electricity 

20,605,460 

17,160,600 

3,444,860 


2,163,592 

15,684,013 

10,545,472 

5,138,541 

Water Service 

24,372,984 

17,182,374 

7,190,611 


6,730,003 


80,361,726 64,926,635 15,435,091 

-14,625,394 
| -14,625,394| 


TOTAL 

Appropriations for the year (See Note 18) 
Adjustments 


95,288,170 79,654,956 15,633,214 

-13,655,892 
| -13,655,892| 


13,510 


809,697 


995,503 


Net Shortage for the year 

Unappropriated surplus at the beginning 
of the year 

UNAPPROPRIATED SURPLUS AT THE END 
OF THE YEAR 


1,977,322 


2,972,826 





ANNEXURE F 


STATISTICAL INFORMATION 



2006 

2005 

General 

Population 

56,960 

58,000 

Valuation of taxable properties 

109,734,234 

107,917,782 

Valuation of farm properties 

448,532,814 

424,770,829 

Valuation of residential properties 

83,961,146 

84,751,779 

Valuation of commercial properties 

19,499,880 

18,920,970 

Valuation of government zoned properties 

5,628,481 

3,653,936 

Number of residential properties 

11,699 

11,750 

Number of commercial properties 

Property tax: (cent / Rl) 

603 

560 

Residential 

11,900 

11,000 

Commercial 

21,280 

19,700 

Agricultural (Rebate structure applicable) 

17,660 

16,660 

Number of employees 

356 

301 

Electricity Statistics 

Units purchased 

74,726,158 

67,221,140 

Units sold 

62,097,633 

55,088,096 

Lost in distribution 

12,628,525 

12,133,044 

% Lost in distribution 

16.9% 

18.0% 

Cost per unit sold © 

27.6 

0.0 

Income per unit sold 

33.2 

6.3 

Water Statistics 

Units purchased 

4,784,728 

4,229,573 

Units sold 

3,914,168 

3,576,260 

Lost in distribution 

870,560 

653,313 

% Lost in distribution 

18.2% 

15.4% 

Cost per unit sold 

439.0 

0.0 

Income per unit sold - Sundra/Eloff 

622.7 

201.1 

Sundry statistics 

Area in Km2 

187 

168 km 

Number of registered voters - previous election. 

26,543 

26,543 

Previous election percentage poll 

88.73% 

88.73% 



